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"SEC. 7433. CIVIL DAMAGES FOR CERTAIN UNAUTHORIZED COLLECTION
ACTIONS.
"(a) in general.—If, in connection with any collection of Federal
tax with respect to a taxpayer, any officer or employee of the
Internal Revenue Service recklessly or intentionally disregards any
provision of this title, or any regulation promulgated under this
title, such taxpayer may bring a civil action for damages against the
United States in a district court of the United States. Except as
provided in section 7432, such civil action shall be the exclusive
remedy for recovering damages resulting from such actions.
"(b) damages.—In any action brought under subsection (a), upon
a finding of liability on the part of the defendant, the defendant
shall be liable to the plaintiff in an amount equal to the lesser of
$100,000 or the sum of—
"(1) actual, direct economic damages sustained by the plaintiff
as a proximate result of the reckless or intentional actions of
the officer or employee, and
"(2) the costs of the action.
"(c) payment authority.—Claims pursuant to this section shall
be payable out of funds appropriated under section 1304 of title 31,
United States Code.
"(d) limitations.—
"(1) requirement that administrative remedies be
exhausted.—A judgment for damages shall not be awarded
under subsection (b) unless the court determines that the plain-
tiff has exhausted the administrative remedies available to such
plaintiff within the Internal Revenue Service.
"(2) mitigation of damages.—The amount of damages
awarded under subsection (b)(l) shall be reduced by the amount
of such damages which could have reasonably been mitigated by
the plaintiff.
"(3) period for bringing action.—Notwithstanding any
other provision of law, an action to enforce liability created
under this section may be brought without regard to the
amount in controversy and may be brought only within 2 years
after the date the right of action accrues."
(b)	damages for frivolous or groundless claims.—
(1)	in general.—Section 6673 of the 1986 Code (relating to
damages assessable for instituting proceedings before the Tax
Court primarily for delay, etc.) is amended by inserting "(a) in
general.—" before "Whenever" and by adding at the end
thereof the following new subsection:
"(b) claims under section 7433.—Whenever it appears to the
court that the taxpayer's position in proceedings before the court
instituted or maintained by such taxpayer under section 7433 is
frivolous or groundless, damages in an amount not in excess of
$10,000 shall be awarded to the United States by the court in the
court's decision. Damages so awarded shall be assessed at the same
time as the decision and shall be paid upon notice and demand from
the Secretary."
(2)	clerical amendment.—The heading for section 6673 of
the 1986 Code is amended by striking out "TAX".
(c)	clerical amendment.—The table of sections for subchapter B
of chapter 76 of the 1986 Code is further amended by striking out
the item relating to section 7433 and inserting in lieu thereof the
following new items:

